INTRODUCTION

CHAPTER 1

A. Backgroun of study

Welfare is a good condition of society where it can be able to fulfill
basic needs, improve the quality of life guaranteed and avoid poverty, fear,
or worry so that life in a safe state of peace, both physically and mentally'.
The welfare must be balanced between the social-material aspect and
spiritual aspect and also the welafre in the worldly life and the day after’.
To realize prosperity in Islam, there are 5 things that must be fulfilled and
Al-syaitibi in his book divided it to be 5 parts called by magashid syariah,
there are Hifdzu Diin, Nafs, Maal, Aql and Nasl®. In other side, Welfare is
a goal of humanity and spirituality, then efforts and works are needed to
achieve it*, including the establishment of Muhammadiyah charity efforts in
various fields and various places. As AUM is build in many places betwen
the society, Muhammadiyah also has a direct role in improving community

welfare’.

Muhammadiyah is a religious organization that is widespread in

Indonesia. He brought Amar Ma'ruf nahi munkar and had a tajdid character,
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based to the Qur'an and the Sunnah®. For Muhammadiyah tajdid is an active
and creative process to solve concrete and realistic problems’. So some of
the efforts that have been made by the Muhammadiyah organization today
are a manifestation of what was expected by the founders and the realization
of tajdid, one of them is Muhammadiyah's charity®. Since the establishment
of AUM, it has the aim of solving Indonesian society from ignorance and
poverty. The implementation are establishing thousands of schools wich
are ranging from kindergartens to universities, hospitals, maternity centers,

orphanages, nursing homes, social homes, and economic institution’.

The development of Muhammadiyah in Ponorogo is fairly rapid, it
has been proven that the are a lot charity businesses that establishing in
this district such as BMT, hospitals, 13 orphanages, universities, schools,
and some supermarkets in various districts'’. In fact, it was reported
from sangpencerah.id, that PDM Ponorogo have the best development in
Indonesia''. So, suspected the Muhammadiyah charity will be able to bring
prosperity to the community, reduce poverty and unemployment as aspired
by its previous founders'?. At the same time, the poverty rate in Ponorogo in

every year fluctuates as mentioned in the chart below
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Sumber: BPS ponorogo
From the data above, the poverty rate was recorded in 2014 as 11.53%

or 99.86 thousand people, then in 2015 there was an increase in the number
of poor population to 11.91% or as many as 103.22 thousand people. But
in 2016, the poverty fell back to 11.75% or 102.6 thousand lives, while the
decline in poverty was very small at 0.16%'". With a fluctuating economy
and a slight decline in poverty, economic stability is disrupted and has an

impact on the welfare of its people.

From the background above, the researcher chose ponorogo district
because AUM in Ponorogo has positive improvment and rapid so that it
is expected to have an impact on the welfare of the people of Ponorogo.
From the hypothesis above, researcher took the appropriate title " the role of
Muhammadiyah’s charity in improving the welfare of the ponorogo society.
AUM is a large institution In order to make it not expanding the discussion

too much the research is limited by using the PDM office and Surya mart.

B. Problem formulation

The formulation of the problem contained in this study is
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a) How is the role of Muhammadiyah buissiness Charity in improving
the welfare of the Ponorogo Society?
b) What is the obtacles of Muhammadiyah buissiness Charity in

improving the welfare of the Ponorogo Society?

C. Research purposes

There are several research objectives currently available.

a) To identify the role of Muhammadiyah buissiness Charity in
improving the welfare of the Ponorogo Society
b) To identify obtacles of Muhammadiyah buissiness Charity in

improving the welfare of the Ponorogo Society

D. limitation of Research
The limitation of the problem in the preparation of this thesis is as

follows

1) This study discusses AUM in general and Surya Mart as part of
AUM specifically

2) This study only discusses 4 maqashid sayriah and does not discuss
one of them (Hifdzu Nasl)

E. Benefits of research
Based on the formulation and objectives above it can be known that

the benefits of this research are

1) Benefits for Academics:

The benefits of this study for academics are:

a) Increase students' understanding of well-being both in Islam
and conventional
b) Preparing students who are able to realize the main goal of the
Indonesian people, i.e for the welfare of all Indonesian people.
2) Benefits for related organizations

The benefits of this study for the government are

a) Assisting related organizations in realizing welfare in Islam



b) Assisting related organizations in improving community welfare
3) Benefits for society
a) Understanding the community's Islamic welfare-based
development strategy

b) The realization of welfare, peace, through development
F. Research methodology

1. Types of research

This study uses a qualitative research. According to Moleong,
qualitative research is a study used to understand a phenomenon
experienced by the subject in the study'*. Qualitative methods are
used in research with natural objects that make researchers key of
instruments'. Qualitative research is inductive, which is based on the
facts found later designed to be a hypothesis or theory'®. This study
aims to make a systematic, factual, and accurate description of the
Muhammadiyah's charity efforts in improving the welfare of the people
of Ponorogo, and to explore the data and then describe it according to
what happened in the field. The data sources in this study were obtained
directly from the Muhammadiyah branch leader, PDM ponorogo office
clerk, Surya employees and some people directly involved with AUM,
as well as data obtained from annual reports, monthly reports, and

supporting electronic sources like the official website.

2. Location of research

The choosen locations by the researcher are places that are
directly related with the Muhammadiyah ponorogo charity business,
such as the PDM office and Surya mart,. This location was chosen

because Muhammadiyah's business charity developed rapidly and
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involved the community in its operation.

3. Source and type of data
The sources and types of data used in this study are primary
data and secondary data as will be explained below
a) Primary data
Primary data is the main data in qualitative research which
is directly obtained from data collectors'’. The source will be in
the form of words and actions because the data obtained directly
18 In this study the primary data was obtained from observations
and interviews directly to the PDM chief of leadership ponorogo,
PDM staff, ta'mir mosque, Surya mart staff, business people, and
some people directly involved with the charity of Muhammadiyah

business

b) Secondary data
Secondary data is data taken not directly from the object or
not directly to the data collector but through some intermediaries
such as documentation'®, while in this study the researcher took the
secondary data from annual reports, monthly reports, BPS data, and
other actual sources such as official website that supports primary
data.

4. Data collection technique
a) Documentary
Documentation comes from the word document which is a
record of previous events. In this case Bogdan stated "in the most
tradition of qualitative research, the phrase personal document is used broadly

to refer to any first person produced by an individual which describes his or
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her own actuon, experience and belief"20. Documentation in qualitative
research takes a considerable role, data from documentation is used
if there are deficiencies and can display some data that may not have
been retrieved?'. The data can be in the form of written notes and
drawings needed to assist in analyzing the data. As for this study
documentation is obtained from annual reports, monthly reports,

and other actual sources such as official websites that support

b) Interview

According to Lincoln and Guba, interviewing is a
conversation to obtain certain intentions between two parties
(interviewer or interviewe) with the intention of constructing
about people, organizations, events, and verifying and extending
information obtained from others*. This study uses structured
interviews, using systematic interview guidelines, i.e in the form of
an outline of the problems to be asked®. Structured interviews are
chosen because the object submitted is in the form of questions to the
institutions that have been determined. In this study the interview
will be conducted with the PDM chief of staff, PDM staff, director

of the Surya mart, and several related companies.

¢) Observation
Bogdan and Biklen stated that observation is anote in the form
of writing about what is seen, heard and experienced in the context
of collecting field data in qualitative research?*. Observations are
usually used to analyze and conduct systemic records by observing

the behavior of the community or individuals directly in the field
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to create a broad picture of the problems observed. Observations
at this stage include general observations of everything related to
research, then identifying aspects of concern and limiting the object
of observation and recording®. This study uses straightforward
observation, its mean data collection carried out continuously for
related objects ?°. This research uses straightforward observation,
because researchers have obtained permission with the relevant
institutions, and observation by method will frankly get help from
those observed. The object of observation in this study is the PDM
office and Surya mart ponorogo, while the observed activity is an

activity based on Muhammadiyah's charitable endeavors..

5. Data analysis technique

The data analysis technique in this study uses descriptive
analysis, i.e by selecting important data, new unique and related to
the formulation of the problem. The analysis was also carried out with
data collected through three data collection techniques as described
above. While the data analysis model uses the Miles and Huberman
models?’. They suggested that analyzing the quality data was carried
out continuously and interactively so that the data obtained was truly
valid and in accordance with what was desired”. The step of analyzing

the data according to miles and Huberman is divided into four method

a) Data collection
Data collection on qualitative methods using observation,
interviews and documentation. The initial stage is to do general

exploration of the object under study by recording and writing®.
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b)

d)

As for this research, data collection uses structured interviewing
techniques, using tools such as mobile phones as recording
and shooting tools as documentation and notebooks, and direct
observation and using documentation in the form of annual reports,
monthly reports, BPS data, and actual sources others such as official
websites that support.

Data reduction

The data collected from the field is usually very complex
and needs to be reduced. Reducing means summarizing and sorting
the main data and focusing on the research title, so that clearer
data is formed and makes it easier for researchers to know the
strengths and weaknesses of data. This reduction technique can be
done with aids in the form of electronic devices*’. Data reduction
is done by the researcher by recording the results of interviews and

documentation to then be selected according to the research needs

Data display

The next step after finishing reducing the data is to display
it. In qualitative research the presentation of data is usually in the
form of narrative texts, charts, flowcharts etc. Display data is useful
to make it easier for researchers to understand object, and to make
casier for next step based on what has been understood?®'. As for this
study the data display is in the form of narrative text as written in
chapter 3.

Conclusion Drawing / verification

The last step in data analysis is drawing conclusions
and verification. After data has been reduced the data can be
concluded. The conclusion can be revised because the data obtained

is temporary, but if the data displayed is supported by valid and
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consistent evidence then conclusions are credible*. Testing the
credibility of the data use three technique. First Checking from
the sources its mean the validity of the data obtained through
several sources. If what is checked is the charitable role of the
Muhammadiyah business, it is necessary to check not only the
relevant agencies but also the employees and the community
involved in the charity business. The method is carried out by

researchers by asking the same questions to different sources.

Second, cheking from the techniques its mean checking
data from the same source but using different techniques.
If data from interviews, observations and documentation
vary, it is necessary to have further discussion regarding the
data collected. The researcher conducted this method with
observations to obtain the truth from the results of interviews
with the speakers. Third, cheking from the time, because
time also often affects the credibility of the data, so that in
checking it needs to be conducted research with different times
and conditions, even though the data collection techniques are
the same i.e observation, interview and documentation*. The
researcher applied it by conducting interviews at different times,

the example in the first study was carried out in the morning, in

the second study conducted during the day and so on.
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