
xv

TABLE OF CONTENTS

DECLARATION...................................................................................... 	 iv
APPROVAL OF SUPERVISOR.............................................................. 	 v
CERTIFICATION.................................................................................... 	 vi
DECISION OF THE TEAM.................................................................... 	vii
ABSTRACT............................................................................................. 	viii
ABSTRAK............................................................................................... 	 ix
ACKNOWLEDGEMNET....................................................................... 	 xi
DEDICATION......................................................................................... 	xiii
MOTTO................................................................................................... 	xiv
TABLE OF CONTENTS......................................................................... 	 xv

CHAPTER I: INTRODUCTION
A.. Background of Research.................................................................. 	 1
B.. Formulation of Problem................................................................... 	 3
C.. Objectives of Research..................................................................... 	 4

1.. Theoretical Benefits:................................................................. 	 4
2.. Practical Benefits...................................................................... 	 4

E.. Methodology.................................................................................... 	 5

CHAPTER II: LITRATURE REVIEW
A. . Previous Researches......................................................................... 	 7
B. . Theoretical Framework ................................................................... 	 11

1..  Money...................................................................................... 	 11
2. . Money Creation........................................................................ 	 28
3. . Islamic Monetary System......................................................... 	 30
4. . Money Creation in an Islamic Monetary System..................... 	 32
5. . Biographical Background of Muhammad Umer Chapra and 

Mabid Ali Al-Jarhi.................................................................... 	 37



xvi

CHAPTER III: FUNDAMENTAL DISCUSSION ON MONEY 
CREATION IN AN ISLAMIC MONETARY SYSTEM 
ACCORDING TO MUHAMMAD UMER CHAPRA AND 
MABID ALI AL-JARHI

A.. Money Creation by Central Bank..................................................... 	 43
1. Muhammad Umer Chapra............................................................ 	 43
2. Mabid Ali Al-Jarhi........................................................................ 	 51

B.. Money Creation by Islamic Banks................................................... 	 59
1. Muhammad Umer Chapra............................................................ 	 59
2. Mabid Ali Al-Jarhi ....................................................................... 	 63

C..  The Comparation of Similarities and Differences Between 
Muhammad Umer Chapra’s and Mabid Ali Al-Jahri’s Thoughts on the 
Concept and Mechanism of Money Creation in an Islamic Monetary 
System.............................................................................................. 	 67

CHAPTER IV: CLOSING
A. Conclusion.......................................................................................... 	 71
B. Suggestions......................................................................................... 	 74

BIBILIOGRAPHY  ............................................................................... 	 75

LIST OF TABLES

Table 1. The Elaboration of Chapra’s and Jarhi’s Thoughts on Concept and 
Mechanism of Money Creation........................................................ 	 72


