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Sharia Investment Decision-Making: 
Gender Lens Investing, Fear of Missing out, 
and Islamic Financial Literation 

Puspa Devi Maharani, Lathiefa Rusli, Kurnia Rahman Abadi, 
and Siti Syarah Fadhilah 

Abstract Gender lens investing (GLI) has garnered increasing global attention in 
recent years. Gender lens investing falls under the gender equality targets contained 
in Sustainable Development Goals (SDGs) by 2030. Gender fens investing is an 
investment strategy that integrates gender analysis into investment analysis of sharia 
investment decision-making (SIDM) and behavior. Fear of missing out (FOMO) is 
an investment strategy that integrates analysis of investor behavior in decision-
making and investment behavior based on trends and joining friends. Meanwhile, 
Islamic financial literacy (IFL) is an individual’s understanding of fund manage-
ment, contracts in Islamic finance, and investment. This study aims to determine and 
measure the effect of GLI, FOMO, and ILF on SIDM. The research data is primary 
data (questionnaire) with a total sample of 128 respondents who are Islamic capital 
market investors. The method used is a quantitative method, with the help of the 
SPSS application in processing data. The results show that there is an influence 
between FOMO and IFL on sharia SIDM. Meanwhile, GLI has no effect on 
sharia SIDM. 

1 Introduction 

The era of the industrial revolution 4.0 is a revolution in automation and collabora-
tion of cyber technology that can facilitate one’s activities quickly. The perceived 
impact is that it makes it easier for new investors to invest online. One way to 
improve one’s welfare can be achieved by investing. A person carries out investment 
activities with the aim of a better life in the future (Przybylski et al. 2013; Setyowati 
et al. 2018). Meanwhile, the sharia financial sector, which is based on profit sharing, 
is more resistant to crises and has managed to get through the crisis well. The rapid 
development of Islamic investment in financial markets in Indonesia and globally
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has an impact on reducing the role of conventional finance. According to data 
released by the Financial Services Authority/Otoritas Jasa Keuangan (OJK) as of 
July 1, 2022, it shows an increase every year from 2017 to 2022. In 2017, period 
1 showed 351, 2018 showed 381, 2019 showed 408, and 2020 showed 457. In 2022, 
the first quarter recorded the List of Sharia Securities/Daftar Efek Syariah (DES) of 
524, which is higher than the previous year which was only 484 (Statistik Saham 
Syariah - Juni 2022 (ojk.go.id)) (Fig. 1).
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Fig. 1 Development of 
Sharia Stocks. Source: OJK 
Sharia Stock Statistics 2022 

Sharia stock investment decision-making is based on Islamic financial literacy 
(IFL), fear of missing out (FOMO), and gender lens investing (GLI). Islamic 
financial literacy is an individual’s understanding of fund management and contracts 
in Islamic finance and investment (Abidin et al. 2018). Islamic financial literacy is 
knowledge about Islamic finance used in financial decision-making (Hidajat and 
Hamdani 2016). Based on the OJK’s National Financial Literacy Survey/Survei 
Nasional Literasi Keuangan (SNLK) in 2019, the financial literacy rate is 38.03% 
in millennials who do not have good enough financial literacy. According to OECD 
(Organization for Economic Co-operation and Development) data, every month 
around 51.1% of income is for monthly needs, 10.7% is saved, and 35.1% is spent 
on houses (Masyrafina 2020). Islamic financial literacy affects financial behavior 
and investment choices, according to research done on FEM students at IPB 
University. Investment choices are directly impacted by financial behavior, which 
can also mitigate the impact of Islamic financial literacy on such choices. In addition, 
the level of Islamic financial literacy also has a direct influence on increasing the use 
of (Rahman and Arsyianti 2021) Sharia financial technology. 

Investment decisions made by investors, in addition to being influenced by 
financial literacy, are also influenced by the FOMO. The phenomenon of FOMO 
can be intended with an action that is desired to meet psychological needs 
(Przybylski et al. 2013). FOMO is illustrated by one’s desire to keep abreast of



existing trends to stay connected with what others are doing. A large number of 
people making investments is an increased trend that has contributed to the rise in 
investors. Investment decision-making is influenced by the solicitation or influence 
of others. According to Dianka (2022), in general, millennial and millennial gener-
ation investors are still just participating or involved in the FOMO in making 
investment decisions. The prospect of the theory explains that individuals do not 
always perform actions that fit the criteria of financial theory in risk and certainty, but 
individuals also involve psychological factors as well as uncertain attitudes to 
rational choices (Kahneman and Tversky 1979). 

Sharia Investment Decision-Making: Gender Lens Investing, Fear of. . . 369

Gender affects sharia investment decision-making. Due to the hierarchical nature 
of gender, it exacerbates existing social and economic inequities (who.int). In 
investment decision-making, men and women show different results in investment 
decision-making. While males invested in hazardous assets if they were risk takers, 
divorced, older, and college-educated, women were more likely to keep risky assets 
if they were expecting an inheritance, worked, and had higher net worth (Embrey 
and Fox 1998). According to research by Chavali and Mohanraj (2016), sex out-
comes are demographic factors that affect investing patterns. The results show that 
there is a gender gap whenever a woman has to take the risk of investing in existing 
and new financial products. The study’s findings indicate that male investors make 
overconfident selections that are positively and significantly significant. However, 
the overconfident and dispositional effects were not significant when making invest-
ment decisions (Adil et al. 2022). In women making investment decisions, psycho-
logical factors play a major role focused in behavioral finance, so their investment 
decisions tend to choose low-risk investment paths. 

2 Literature Review 

2.1 Background Theory 

2.1.1 Behavioral Finance Theory 

Behavioral finance can be interpreted as the application of psychological science in 
the discipline of finance (Pompian 2006). Before making investment decisions, the 
investor should consider the potential risks. Return and risk are inextricably linked, 
which is why high risk equals high return. In actuality, all investors seek high returns 
at low risk. Investment decisions are influenced by aspects of investors’ attitudes that 
are rational and irrational, which are part of the behavioral finance theory. Financial 
behavior is a reflection of the activities carried out by individuals that show positive 
results as well as negative behaviors. Financial behavior that shows positive results 
includes managing finances well, being able to set aside savings or funds for 
emergencies, and planning long-term goals. Meanwhile, financial behavior with 
negative results, including waste, only relies on pension funds and avoids discus-
sions about financial understanding. Behavioral finance theory is a theory that is a



reflection of the activities carried out by individuals to determine positive and 
negative things (Prosad et al. 2015). Previous research shows that investors make 
investment decisions based on their abilities and preferences to be able to control 
uncertain events in the future, as well as overestimate their skills and abilities. This 
bias makes investors uncontrolled to make actual investment decisions nor can they 
influence those outcomes (Borges and Janissek-Muniz 2018). 
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2.1.2 Prospect Theory 

This idea clarifies how a person makes decisions in the face of uncertainty. The 
prospect theory was developed by two psychologists, Kahneman and Tversky 
(1979), which basically covers two disciplines, namely, psychologists and econom-
ics. This idea explains how a person chooses choices when faced with uncertainty. 
The prospect theory explains that individuals do not always perform actions that fit 
the criteria of financial theory in risk and certainty, but individuals also involve 
psychological factors and uncertain attitudes for rational choices. The prospect 
theory describes the bias that influences IDM, namely, FOMO. In making decisions 
investors do not always play a rational role and have investment knowledge, but 
there are psychological aspects that make irrational decisions. 

2.2 Previous Studies 

Some of the previous studies that can be used as a reference in the study are 
presented as follows: 

1. Shiva et al. (2020) Variables: Investment Decisions, No Mobile Phobia 
(NOMOPHOBIA), FOMO. Method: PLS-SEM in SmartPLS version 3.3.2. The 
results show that retail investors are afraid of the absence of investment informa-
tion and are less comfortable with news on smartphones. 

2. Dewi, Febrian, Effendi, and Anwar (2020) Variables: Financial Literacy, Knowl-
edge, Skills, Attitude and behavior”. Methods: Quartile Method, Analysis chi 
squared. The findings indicated that there was a strong correlation between 
financial management activity and financial attitudes as well. However, there 
was little correlation between behavioral finance and financial expertise. 

3. Pradikasari and Isbanah (2018). Variables: Financial Literacy, Illusion of Con-
trol, Overconfidence, Risk Tolerance and Risk Perception, and Investment Deci-
sions. Method: Multiple Linear Regression Analysis Technique. The findings 
demonstrate how risk tolerance and changeable overconfidence impact invest-
ment decisions. Financial literacy, the sense of control, and risk perception, 
however, have no bearing on investing choices.
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2.3 Conceptual Framework 

The following is an illustration that shows the relationship between independent 
variables, namely, IFL, FOMO, and GLI with dependent variables, namely, SIDM, 
in the 4.0 era in millennial and zillenial sharia investors in Indonesia (Image 1). 

1. The Effect of IFL on SIDM 

High financial literacy will lead to positive things that have an impact on the life of 
the individual. And vice versa, investors who do not have financial knowledge will 
make bad investment decisions. This is in accordance with the theory of behavioral 
finance, a theory that is a reflection of the activities carried out by individuals to 
determine positive and negative things. Previous research that has been carried out 
states that individuals with a good level of financial literacy can analyze risks that will 
occur in the future where these risks can have a detrimental impact, and good 
financial literacy will have a good effect in making decisions and can plan finances 
appropriately (Pradikasari and Isbanah 2018; Setyowati et al. 2018). 

H1: IFL has an impact on SIDM. 

2. The Effect of FOMO on SIDM 

FOMO is a phenomenon where a person is afraid of missing an event or trend that 
is happening, in order to meet his psychological needs. FOMO has an impact such as 
fear, anxiety, and even worry about missing out on events that occur. This phenom-
enon is supported by the prospect theory, which considers that human behavior is 
considered strange and contradictory in making decisions and not always the 
decisions taken are rational (Kahneman and Tversky 1979). Psychological factors 
are very influential for a person especially in terms of decision-making. Previous 
research has said that many investors neglect the time they have just to get infor-
mation and just want to follow trends on that information; this shows that FOMO 
affects investors’ emotional and psychological decisions in making investment 
decisions (Shiva et al. 2020; (Przybylski et al. 2013). 

H2: FOMO has an impact on SIDM. 

3. The Effect of GLI on SIDM 

Gender has an influence but is not significant to the intention of transacting 
stocks. Meanwhile, financial knowledge has been proven to affect gender relations

Image 1 Conceptual 
framework IFL 

FOMO 

GLI 

SIDM
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with the intention to transact shares, both selling and buying, namely, strengthening 
the positive influence of gender on transaction intentions. The better the understand-
ing of financial knowledge, both male and female investors will cause transaction 
intentions, thereby reducing the number of investors (Hidayah 2018). Another 
viewpoint, however, contends that financial decisions are always made in the context 
of the situation and do not differ based on gender. In addition, based on the results of 
an evaluation from the German Institute of Economic Research, a total of 8000 men 
and women stated that as much as 38% invested in risky investment products and 
45% for men, although men still dominate, according to this study, the number of 
women who choose low-level investments is not due to psychogenic factors (emo-
tional sensitivity) but because they generally have half the income of men. The 
National Center for Financial Education revealed that the influence of women’s less 
varied tastes in determining investment risk is more influenced by lack of financial 
literacy than emotional factors, whereas in the survey women showed low levels of 
financial literacy compared to men (Ujang 2022).
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H3: GLI has an impact on SIDM. 

3 Methodology 

We use quantitative methods with a probability sampling approach that uses the 
simple random sampling technique. Primary data were used in the study, including 
128 respondents who were East Javan sharia investors from the millennial and 
zillenial generations. Data gathering methods included questionnaires. Question-
naire was distributed via Google Form. Meanwhile, the sample of the study was 
128 investors. The genders representing this study were women (N 76 = 59.4%) and 
men (N 52 = 40.6%). To answer the hypothesis, data analysis techniques use 
statistics with the help of the IBM SPSS V26 program. 

4 Results and Analysis 

4.1 Results 

Table 1 above demonstrates that the coefficient, or R, has a value of 0.608. As for the 
R square of 0.370, that is the square result of the correlation coefficient

Table 1 Model summary 

Model square Adjusted R square Std. error of the estimate 

1 0.608a 0.370 0.355 4.945 
a Predictors: (constant), SFL, FOMO, GLI



!
!

!

(0.608 × 0.608 = 0.370). IFL, FOMO, and GLI variables have an influence at 0.370 
or 37.0% (r2 × 100%), while other variables have an influence at 63.0% (100% -
37.0%).
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Table 2 ANOVAb 

Model Sum of squares df Mean square F Sig. 

1 Regression 1779.762 3 593.254 24.261 0.000a 

Residual 3032.230 124 24.453 

Total 4811.992 127 
a Predictors: (constant), SFL, FOMO, and GLI 
b Dependent variable: IDM 

Table 3 T-test results 

Model B Std. error Beta t Sig. 

IFL SIDM 0.497 0.085 0.425 5.871 0.000*** 

FOMO SIDM 0.258 0.049 0.384 5.318 0.000*** 

GLI SIDM -0.715 0.898 -0.057 -0.796 0.427 

* 10% level, ** 5% level, *** 1% level 

It is exhibited in Table 2 that the F calculation is 24.261, and for the significance 
figure, it is 0.000 < 0.05. Thereover, Ho was rejected and H1 was accepted. This 
indicates that the variables of IFL, FOMO, and GLI have a linear relationship to the 
variables of SIDM. 

The significance value of the link between each free variable and the bound 
variable is shown in Table 3 above, and it can be observed that if the significance 
value calculated is 0.05, the free variable significantly affects the bound variable. In 
other words, the significance value calculated = 0.000 < 0.05 indicates that the 
variable IFL significantly influences SIDM. The SIDM variable is significantly 
impacted by the FOMO variable (sig. Calculate = 0.000 < 0.05). Significance 
value calculated = 0.427 > 0.05, indicating that there is no significant relationship 
between the GLI variable and SIDM. 

4.2 Analysis 

In this study, we focus on the variables of IFL, FOMO, and GLI. The findings 
support hypothesis 1, which states that Islamic financial literacy has a significant 
impact on SIDM (see Table 4). The SIDM variable benefits from the influence of the 
IFL variable. H1 is therefore accepted in this investigation. SIDM will be influenced 
by investors’ IFL levels. SIDM will get better the more IFL there is. According to 
prior study, people with a high degree of financial literacy are better able to assess 
future risks, which will have a positive impact on their ability to make wise decisions 
and organize their finances (Pradikasari and Isbanah 2018; Setyowati et al. 2018). 
Vice versa, the lower the IFL of investors, the lower the SIDM. According to



Hypothesis Result

(Nuradibah et al. 2018; Rooij et al. 2011), individuals engaging in activities are 
influenced by their level of literacy, and stress brought on by bad money manage-
ment is more prevalent when a person has low literacy levels. 
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Table 4 List of additional hypotheses involved in this study 

Sig. value 
( p) 

H1 Islamic financial literacy has an impact on sharia investment 
decision-making 

p < 0.01 Accept 
H1 

H2 Fear of missing out has an impact on sharia investment decision-
making 

p < 0.01 Accept 
H2 

H3 Gender lens investing has an impact on sharia investment deci-
sion-making 

p > 0.1 Reject 
H3 

The result shown in the H3 hypothesis is that there is a significant influence on the 
FOMO on SIDM (see Table 4). The SIDM is positively impacted by the FOMO 
variable. Then H3 in this study is accepted. It shows that the trend of jumping on the 
bandwagon in investing in millennials affects investment decisions. FOMO is a 
phenomenon where a person is afraid that he will miss an event or trend that is 
happening, in order to meet his psychological needs. The prospect theory, which 
holds that not all judgments are rational and that human behavior in choosing them is 
unusual and paradoxical, is the theory that correlates to the FOMO variable. The 
findings of this study are consistent with earlier studies, namely, (Przybylski et al. 
2013; Shiva et al. 2020) which states that investors cannot be separated from 
smartphones to get information with the aim of not missing out on information 
and existing trends; it can be seen that emotional and psychological factors affect 
investors especially in choosing investment decisions. 

The results shown in hypothesis H3 are that GLI has no significant effect on IDM 
(see Table 3). So H3 in this study is rejected. The GLI of investors does not affect 
one’s IDM and therefore has no impact on IDM. The investment decision-making of 
millennial and zillenial investors is not influenced by gender, both male and female. 
Gender is not a reason for investment decision-making. This is consistent with 
earlier research by Putri and Hamidi (2019), which found that gender has no impact 
on SIDM. Research conducted by Tanusdjaja (2018) shows that the gender factor 
does not significantly affect investment decisions. 

5 Conclusion and Recommendation 

5.1 Conclusion 

In accordance with the analysis and discussion of hypothesis testing, several con-
clusions can be submitted which are the answers to the problems posed in this study, 
namely:
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1. IFL has a positive and significant effect on SIDM. This indicates that the ability to 
manage money and make investment decisions will improve with more financial 
literacy. 

2. FOMO has a positive and significant effect on SIDM. This indicates that invest-
ment decisions are impacted by the trend of investing in millennials. 

3. GLI has no significant effect on SIDM. This means that a person’s gender is not a 
benchmark for making an investment decision. 

5.2 Recommendation 

People need to realize the importance of financial literacy in fund management 
because this is the main factor in making an investment. Investors must increase 
their knowledge on financial literacy and actively observe market situations and 
conditions and the risks involved in investing. When investors have a high knowl-
edge of financial literacy, the level of fear for making investment decisions will 
below. 
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