TABLE OF CONTENTS

COVER PAGE .....ooiiei ettt nna s v
COVER PAGE INSIDE ......coiiiiiiiiiiei et v
LOGO PAGE OF UNIDA GONTOR .......ccoiiiiiiiiiiienieeie e v
F N 2T N N SRR v
ABSTRACT ...ttt sb ettt ettt ntes \
DECLARATION......cctiiiiieiiee ettt enee st steantesneenneaneesnee e vi
APPROVAL OF SUPERVISOR .....cccoiiiiiiiiiiiiieee e vii
THESIS EXAMINATION COMMITTEE APPROVAL .....ccccocviiveiviiriiecieans viii
APPROVAL OF DEAN ...ttt X
MOTTOES ...t b e b et e e nn e e e xi
1) 210 ) (07N N (0 )\ P U PR xii
ACKNOWLEDGMENT ...ttt Xiiii
PEDOMAN TRANSLITERASI ARAB-LATIN ....coooviiiiiiiieie e XV
CHAPTER I: INTRODUCTION .....ooiiiiiiiiiieiesie e 1
A. Research Background .........ccccoiiiiiiiiiiiiiii e 1
B. Research QUESTION ......ccueiiiiiiiiiiieiiie ettt r e saee e 4
C. ReSEArCh ODJECHIVES ..ueiiiuiiieiiiii ittt niaees 4
D. Research Benetits........couiiiiiiiiiiiiiie i 5

1. Academic Benefits. .......o.oouiniii 5

2. Practical Benefits. .. .....o.oiuiiiiieiiii i 5

3. Regulator Benefits. ... ..oouiiuiiiiiii i 5

4. Society Benefits. ... ..oouiineiiie i 6
CHAPTER II: THEORETICAL FRAMEWORK .........c.ccocooiiiiiiiincieceee, 7
A, Previous ReSEarch.........coooiiiiiiieic e 7
B. Conceptual Framework .........cccocviiiiiiiiiiiiiiic i 16

1. MaCTOCCONOMUICS. ...t veetene ettt et et et et et e et et e aeeean 17

2. IS1amIC SOCK. .. .ottt e e 22
C. Research Framework.........cccociiiiiiiiiiiiiii e 25
D, HYPOtRESIS. ..uveiiiiiiiiiie i 26
CHAPTER III: RESEARCH METHOD..........cccocoiiiiieiie e 27
A. Type of ReSearch........ccooiiiiiiiiiii 27

XX



B. Data Source and TYPE .....ccciveriiiiiiieiiiie e 30
C. Data Collection TEChNIQUE........ccvviiiiiiiiiiiiiie i 31
D. Operational Definition of Variables ...........ccoccovveiiiiiiiiiiec e 31
E. Data Analysis TEChNIQUE..........ccoeeiiiiiiiiiiiiieee e 30
CHAPTER IV: RESULT AND DISCUSSION ........cocooiiiiiiiiiie 37
A. Description of Data SOUICE ........ccoiiiiiiiiiiiiiiice e 37
B. Data Quality and Instrument TeSt ..........cccevriviriiiiriiien e 41
C. DISCUSSION ...ttt ettt e e st e e e e e e nnbe e e e 63
CHAPTER V: CONCLUSION AND SUGGESTION ........c.ccocoeiiiiiiiciiie, 67
AL CONCIUSION L.ttt anb e e snnee e 67
B. SUZEESLION ...c.iiiiiiiiiic 67
REFERENCES ........cci it 68
APPENDIX ..ottt 75

xx1



LIST OF TABLES

Tabel 4.1 ADF Unit Root Result (All Variables) Level ........cccocceviiiiiniiiiiennns 42
Tabel 4.2 ADF Unit Root Result (All Variables) 1* Difference.........ccccoceevrvnnne.. 44
Tabel 4.3 Optimum Lag Test Result..........cccoooviiiiiiiiiiie e 46
Tabel 4.4 VAR Stability Test Result........cccccoiiiiiiiiiiiiie e 47
Tabel 4.5 VAR Stability Test Result........ccccocviiiiiiiiiiiiiiii e 48
Tabel 4.6 Granger Causality Test Result.........ccocoeiiiiiiiiiiiiiciicee e 49
Tabel 4.7 Johansen Cointegration Test Results...........ccccvviiiiiiiiiiiiicinn, 50

Table 4.8 Short-term Vector Error Correction Model (VECM) Estimation Test

RESUILS ..o 51
Tabel 4.9 IRF Analysis Test Result Exhange Rate Variabel On ISSI.................... 58
Tabel 4.10 IRF Analysis Test Result Money Supply Variabel On ISSI ................ 58
Tabel 4.11 IRF Analysis Test Result Inflation Variabel On ISSI ............ccccceenee 59
Tabel 4.12 IRF Analysis Test Result Interest Rate Variabel On ISSI................ 59
Tabel 4.13 ISSI FEDV Analysis ReSults.........ccccceiiiiiiiiiciiiiiencc e 63
Tabel 4.14 ISSI FEDV Analysis Results........ccccociiiiiiiiiiiineeeeee 62

xxii



LIST OF FIGURE

Figure 1.1 The Determinants of Macroeconomic Variables on the Indonesian Sharia

Stock Index (ISSI) Using the VAR / VECM Approach 2017-2023..........cceeeneee. 25
Figure 3.1 Processing Method and Data Analysis of VAR/VECM...........c...ccc... 32
Figure 1. Exchange Rate on Period 2017-2023 ........cccooviiiiiniiiienicic e 37
Figure 2. Inflation in Period 2017-2023........ccciiiiiiiieiieiiee e 38
Figure 3. Money Supply on Period 2017-2023 ........ccoooiiiiiiiiiieeeeee e 40
Figure 3. Indonesia Sharia Stock Index on Period 2017-2023.........cccccvvvviiiinennne. 41

XX1ii



