TABLE OF CONTENT

ABSTRACT .... ST ..o a OO ........cocim0n PP . v e s bt S e s e o e i
117 L0 2 I 1O D OSSPSR RROPPPPO v
DEDICATION ...ttt et b et s ae e s bt e e he e bt s st e sb e e e e s st e sbe et e sbeenbeenne iX
ACKNOWLEDGEMENT ..ottt sttt ettt Xi
TABLE OF CONTENT ...ttt st sr e st e smae e neesneeeans Xii
CHAPTER ...ttt ettt et s h et et e b e e beeae e be e sae e s bt e besbeeaeeteeas 1
INTRODUGCTION. ...ttt ettt sttt b e b s ae e b e saeebe e sat e beebesaeeeeebeens 1
A. Background of Research ..............ccccoooiiiiiiiiiiiiie e 1
B. Research QUEeStION ............oooooiiiiiiiiiiiec et e e e e e e re e e s e e ane e e e e e e nenes 4
€ Research PUBposes......... £ .....c.oouiemimemiiss i oo o Sont . 000N, WERNE S eeneenne 5
D. Benefits of Research .............cocooooiiiiiiiiiiiiii e 6

1. Theoretical Benefits...............ccccooiiiiiiiiiiiiiiieee e 6

2. Practical Bemefits............cocooiiiiiiiiiiiieiie e e 6
CHAPTER L6ttt ettt et sttt sb e s b e eat et e e satesse et e saeesteebenas 7
LITERATURE REVIEW AND THEORETICAL FRAMEWORK............ccccciiiiiinne 7
AlTiheonetical’ Basis. ... o0 .. e Nl g 7

1. SigNAHNE THEOYY .oicuvusimsuinsivonsisres fbess ssssnusassessusvsansessussss anss sinssvs s svasonsinsss TAEwsskse e on s 7
2zStakeholders Theory ... o T ... SRR o oovvesinssvesilih ssvsinssssssasossinansenen 8

3. Eco-friendly investment ................ccoccooiiiiiiiiiiniiiie e e 9

4. Sustainable INNOVATION .............cccooiiiiiiiiii e e 10

5. StOCK PTECE ...t st ettt e 11

6. Financial Performance................ccccooouiiiiiiniiinieeeeeeieeeeeee e e 12

7. Sharia Capital Market ... i il datbosises fmgatesssssisssssnennae 13

3 b (o1 R L T | e V), SRSy WSS S J— V. —————w— 15
€. Researchr Framework .00 A DVELOC AT A AL LOLORAITINON T ., 21
D. Hypothesis Development...............c.ccocoiiiiiiiiiiiiiiiicececeee e 21

1. Eco-friendly investmentson Financial Performance.......................coooiin 21

2. Sustainable innovation on Financial Performance .................c..cccoooiiiiiinnnnn. 22

Xii



3. Financial Performance on StOCK PriCe.............ooooiiiiiiiiiiiiiiiiieeceee e,

4. Financial Performance Mediates the Relationship Between Eco-friendly
investmentsand StOCK Price............ccooouiiiiiiiiiiiiiiee e

5. Financial Performance Mediates the Relationship Between Sustainable
innovation and StoCK PriCe.........coooiiiiiiiiiiiiiiie e

CHAPTER 1L ..o I ot R e o e S G e
RESEARCH METHODS .......cO N WO e i, ... susio Sl sovsnines svivess B ssssaiassnse s
A Place and Time of ReSearch....... MW ..........c 508 e coveoiissinisssmssssnssoss BBk sussusisersa
B. Types of Research .............ccoocooiiiiiiiiiii e
C. Data Types and Data SOUICES .............cccceciiiiiiiiiiiniieee e

1. DAata TYPES....ceoiieiiiieeeeee e e
2.DALA SOUICES .....c.eeeiniiiiiiiiiet ettt et e e re e s nesae e e ens

D. Population and Sample ..o
EoDatalCollection TeChNIQUES....... ..o cuorvvies it o . SO R i ceeeees
. Scope of Researchl: . ....coolocciiviiiiiinsiivissinnmiss st oo Sttt v Sttt ees eSSt v s sipeamh s siesone
G. Operational Definition of Variables..................cccoooiiiiiiiiiiiiice
H. Data Analysis Techniques ................cccoooiiiiiiiiiiiiiiic e

1. Panel Data Regression Model................ccooooiiiiiiiiiiiineeeee e

2. Determination of Data Regression Estimation Model .......................ccccooiinnne.

4. Hypothesis TeSting.............cccooiiiiiiiiiiiiiie e e e

5. Path ANALYSs ......coooviiiiiii e
CHAETERIVE.....Xo®, . . ..# .28 DO Wi,
RESULTS ANDDISCUSSTON . 2. 20 coos BB e O BB i
A.ResearchhResultst............ =, ... .= . 08 . .. & O .. BB ...

1. Overview of Research ODjects.............cccooviiiiiiiiiiiiinieccce e

2. Testing and Data Analysis ReSults...............ccocooiiiiiiiiiiiin e,

B DIESCUSSION ..ottt et st
CHARTER Ve 3. 5 A Qo E A H Qe A e b o TN O A TIHTLOR eees
CONCLUSTON wiasunmmnessssessmrssssmesms e s 5w mm s e i e T e e on
A COMCINSIOT: 61 v vsniswnowwswm samsss dos rosmoviws 555995554 04544373 064555 F5 0849 465 5UA0R 0 L6 HSHESAHSEESRES GH R T 0 e

B SUGGESIION «o.vovurssvreimvmsssnimssssssussssssnsssssns s ssmssns covssenssssi s s s e saosui sseey s seis xassansusitson o on

Xiii



BIBLIOGRAPHY ..o s 63

APPENDIX

Xiv



TABLE LIST

Table 1. The Growth of ISST .....cc.coiiiiiiiiiiiiiie s 2
Table 2. Previofls?Research ... e i ensinssoinansenseositinsssisasessuns susssiusssiesne 15
Table 3. Sample ReSEarch ........ccoceeiiieiiiiiiieicc e e 30
Table 4. The Definition of Variables...........ccccooiriiiiiiiiiiiiie e 33
Table 5§ Research SAMpPle «........ . e ceusissosnvalins cossionmsisionss Bipus ssssunssaieses 45
Table 6. Result of Descriptive Analysis Test ........ccoeovevueiiieniiiiiiiericeeseeee e 46
Table 7. Result of Regression Estimation Model Structural 1 ..........cccooceviiiiiiiiniiniiene 47
Table 8. Result of Classical Assumption Test Structural 1 .........ccecereeeiviiieinnenienineeieeens 48
Table 9. Result of Hypotesis Test Structural ©..........cccoeeiiiniiiiiiiiiiiieneeeecee e 49
Table 10. Result of Regression Estimate Model structural 2 ............cccooeiiiiiiiiiiniinieneee 50
Table 11. Result of Classical Assumption Test Structural 2..........ccccoceriiiiiiiiiniiieniieeeee 50
Table 12. Result of Hypotesis Test Structural 2..........ccccooeiiiiiiieiiiienieeeeeeeeeee e 51

XV



FIGURE LIST

Figure 1. ResearchfBramework «.....c.. @M. . .....cocoimvoe i mas bt s s sosssiassosss ssmsinssssneen 21
Figure 2. Structure Equation 1 ...c.cccccovieninciiiinnniecnniincnnninnenne Error! Bookmark not defined.
Figure 3. Structure EQUAtion 2 ........c.ccccoiiiiiiiiiiiiiiicceeeeeeses e 43
Figure 4. Structure Equations8™.......... oM. . ... .. ... 000 s sooesssossinssoniasssssuisssssiussssssres 44
Figure 5. Result of SoDEl TSt ......ooiiiiiiiiiiiiiiiieie e 52
Figure 6. Result of SODEl TSt ......coiiiiiiiiiiiiiiie et 52

XVi



