CHAPTER 1

INTRODUCTION

A. Research Background

Sustainable development is the concept of developing for the present that
doesn’t require compromise for future generations, emerged at a meeting of nations
in Norway chaired by Norwegian prime minister Gro Harlem Brundtland in 1987.1
The main principle in sustainable development is the defense of quality of life for
all human beings in the present and in the future in a sustainable manner.
Sustainable goals are based on three foundations, namely: focusing on human
development in the social sector, economic growth, and environmental

development, friendliness and biodiversity.?

Sustainable economic development is a part of national development, but
failing to take into account the capacity of natural resources and the environment
will result in development problems in the future. Thus, the benchmarks of
successful development, which initially only put pressure on economic
productivity, are now becoming increasingly complex. Human needs are increasing
along with the increasingly limited natural resources that are more efficient.
However, it must be observed, that development should provide welfare that is not
only seen from the perspective of growth, but also from other angles that are no less
important, namely environmental sustainability which affects the level of quality of

life of the community.®

If MSMEs assist in economic growth that emphasizes sustainability and

environmental awareness, the national economy will prosper. This can be achieved
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if every citizen takes responsibility for environmental issues with full
awareness.*various environmental problems often occur, whether caused by natural
events or irresponsible human actions in fulfilling their needs, which frequently

lead to ecosystem imbalances and discomfort for other living beings on earth.®

Indonesia, as a country with a majority Muslim population, must build its
economy based on principles that align with Islamic teachings, such as
implementing the green economy system. It is highly reasonable to adopt a green
economy in Indonesia based on several factors. First, Indonesia has a strong interest
in sustainability since its economy still heavily relies on natural resource
management. Second, by implementing a green economy, Indonesia will not only
emerge as a global leader but also establish a more sustainable economy with
greater efficiency in utilizing its limited natural resources. Third, the adoption of a
green economy will further improve the severely damaged environment, which has

long been a major obstacle for many people.®

The concept of a green economy reflects the perfection of Islamic teachings,
which emphasizes the relationship between humans and god, humanity and nature.
The essence of human beings as perfect beings must be able to achieve the noble
values contained in the Qur'an and the sunnatullah of this conception. Human
beings play an important role in ensuring sustainable development through the
humanization of humanitarian issues, which is at the core of the concept of a green
economy. The pursuit of sustainable development that prioritizes equality of rights
and welfare over future economic opportunities and neglects opportunities for
economic development is driven by greed and selfishness, the concept of a green

economy is in line with Islamic beliefs.’
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Low-carbon growth, resource efficiency, and social inclusion are the core
values of the green economy, so they have consequences for sustainable
development, energy management, green economy in urban areas and green
businesses. MSMEs must improve their business and environmental awareness due
to the increasing environmental problems. The green economy not only focuses on
pollution reduction and waste management, but also focuses on improving resource

efficiency and social well-being of local communities.®

With several opinions about the economy in Indonesia, 4 frameworks can be
drawn, including, a sustainable economy, a healthy and productive ecosystem,
equitable and solid economic growth, and greenhouse gas emissions. The
background of the emergence of the green economy is characterized by
experiencing crisis conditions for the environment, the majority of which is due to
fast-paced lifestyle changes and wanting convenience. Plastic materials are used to
create single-use packaging as an example. Which causes problems in the form of
packaging waste which of course will pollute the environment and take a long time

for the earth to decompose.®

The implementation of the green economy is one of the strategic solutions to
achieve sustainable development. The green economy must be applied to yourself
and the Company appropriately, because it can affect environmental management
while reducing the risk of environmental damage.'® The idea of a green economy
should uphold the sustainability of both economic, social, and environmental
factors, by striving to realize a sustainable economy by maintaining the balance of

nature. The production, distribution, and consumption of goods on a green
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economic will improve human welfare, even in the long run, and won’t have any

negative effects on the environment.*

Micro, small and medium enterprises according to law number 20 of 2008 are
defined as productive economic enterprises owned by individuals or business
entities that are not subsidiaries or branches of large companies. Micro, small and
medium enterprises are business activities that are able to expand employment
opportunities and provide economic services widely to the community, and can
contribute to the process of equitable distribution and increase of people's income,

encourage economic growth and play a role in realizing national stability.*?

An MSME is one of the main drivers of the community's economy. Indonesian
batik was officially recognized by the United Nations Educational, Scientific, and
Cultural Organization (UNESCO) on October 2, 2009 as a Curtural Heritage (ICH)
or intangible cultural heritage at the Abu Dhabi session. Since being recognized as
an intangible cultural heritage by UNESCO, Indonesian batik is developing in a
better direction, not only as a culture, but also as an identity and identity of the
nation. Every day it can be seen that the old, young, and children wear batik and are

no longer just clothes worn at certain ceremonies.

Batik is a form of physical culture (artifacts). Batik is a heritage culture that
has high artistic value, so that batik is the identity of the Indonesian nation.* This
increase in the number of batik production has an impact on the environment
because of the liquid waste produced during the batik making process. Batik

requires 25-50 m3 of water per meter of fabric to be made. Batik production in
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Indonesia is around 500 million meters per year, so it requires 25 million m3 of

water, which is equivalent to the water needs for 2500 households.™

Indonesia has several regions that have fabrics with patterns or motifs
respectively, including Bali, Cirebon, Pekalongan, Solo, and Yogyakarta. Batik
creative MSMEs are one of the handicraft sub-sectors that have the potential to be
developed in the Special Region of Yogyakarta.'® At the 50th anniversary of the
World Craft Council (WCC) on 18-23 October 2014 in Dongyang, Zhejiang
Province, China, Yogyakarta was named the World Batik City. Yogyakarta meets 7
criteria of excellence to be designated as the World Batik City, namely: Historical
Value, Authenticity Value, Preservation Value, Economic Value, Environmentally

Friendly Value, Global Value, Sustainability Value.'’

These privileges will certainly have various impacts on the city of Yogyakarta.
Among them are the increase in local income, urban development, and the increase
in the Human Development Index which is mainly supported by educational
indicators, besides that there is also a negative impact on the environment, tourism
activities also contribute to the emergence of environmental problems in the city of
Yogyakarta. Solid, liquid, and gaseous waste from dense tourism activities in the

city of Yogyakarta can reduce the quality of the environment.

The emergence of multiple environmental problems can be influenced by the
population, as the activity of a large number of people can reduce the carrying
capacity and capacity of an area. Population growth will also increase the problem
of waste and water quality which is the cause of the decline in environmental quality
and also the source of water pollution. The more population, the more waste will be

generated, the estimated amount of waste generated in the city of Yogyakarta per
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day in 2023 is 331,764.00 kg/day. The Kematren with the highest estimated amount
of waste generation in the city of Yogyakarta in 2023 is the Umbulharjo Kematren,
which is estimated to reach 57,246.40 kg/day.

The existence of batik MSMEs in Yogyakarta is undeniable as one of the
livelihoods of the community. The annual tourism village is the only jumputan batik
center in Yogyakarta, pioneered in 2011 with the number of MSMEs to date
including: the prosperous mother jumputan group, the Maharani jumputan studio,
the Hana jumputan batik, and the dea modis .** Dea modis is the first jumputan
fabric MSME to stand in a tourist village before the tourist village has a jumputan
ikom and the only MSME that stands individually, the owner of this MSME is
Tuliswati Sandhi who is the first pioneer in the manufacture of jumputan fabric in

the annual tourist village.

Most batik MSMEs in Yogyakarta still use synthetic dyes. This causes the
increasing activities of batik MSMEs in Yogyakarta to make the quality continue to
deteriorate and requires special attention. The environmental impact caused by
textile waste disposal, particularly the destruction of aquatic ecosystems, is now a
pressing issues that necessitates innovative solutions. Textile waste produced by the
production and dyeing process can contain a variety of harmful chemicals,
including dyes and preservatives, which, if disposed of without proper treatment,

can contaminate water sources and damage ecosystems.?

In the pre-research, Mrs. Tuliswati as the owner of the Dea Modis batik and
jumputan UMKM established the batik and jumputan UMKM in order to preserve
the tie-dye or jumputan fabrics that were starting to be left behind. Mrs. Tuliswati
also explained that the coloring process uses natural dyes and some chemical dyes

for colors that cannot be found naturally. Although Dea Modis does not fully use
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natural dyes and more often uses synthetic dyes, they remain committed to
protecting the environment by processing the liquid waste produced. for that, waste
processing can be done simply through physical, chemical, or biological methods,
depending on the type of waste and the capabilities of the industry.? This liquid
waste processing action is in line with Law Number 32 of 2009 concerning
Environmental Protection and Management, which requires industries to manage

toxic and hazardous waste properly.??

The implementation of the green economy as a concept to solve these problems
and provide a better, fairer, prosperous and sustainable life. In MSMEs, batik is not
only about the process of making batik with natural dyes, but also pays attention to
the work environment, for example, such as a comfortable, clean workspace, there
is air ventilation, and the health of employees is also considered. This means that
the concept of Green Economy in batik MSME:s is not just a natural dye material,

but also other things that concern the world of batik MSMEs itself.

Several studies have shown that the implementation of the green economy to
MSMEs has succeeded in showing positive results. For example, research
conducted by Chindy,? It can be concluded that the implementation of the green
economy among micro, small and medium enterprises (MSMEs) in Diidoarjo has
significant potential to improve financial performance and environmental welfare.
MSMEs can not only contribute to environmental sustainability, but also improve
the competitiveness of their financial performance in a market that is increasingly
concerned about environmental issues. And also research conducted by Rizki,*
explained that the implementation of green economy principles is only focused on

reprocessing solid waste to add economic value in it, so as to give rise to new
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products besides tofu. On the income side, business actors have also felt the direct
impact. The diversification of the products they carry out as a result of waste
treatment can increase income and open up new business opportunities for the

surrounding community.

Most previous research has generally discussed the implementation of the
green economy in MSMEs across various regions, but none have specifically
addressed the implementation of the green economy in the batik industry from an
Islamic economic perspective, particularly in Yogyakarta. Additionally, discussions
related to the green economy and Islamic economics remain general and have not
been deeply applied to the batik industry. Therefore, this research aims to fill that
gap by reviewing the implementation of the green economy in batik SMEs from an

Islamic perspective.

The scope of this research is in the Yogyakarta area, including in MSMEs dea
modis batik and jumputan, annual village, umbulharjo district, Yogyakarta City.
Dea modis is a place of research because this MSME is famous for its unique
product designs, Dea Modis batik and jumputan choose references from the
surrounding environment, famous monuments in the city of Yogyakarta or unique
things in the city of Yogyakarta. This MSME has also implemented various
principles of sustainability in its production process. One form of implementing a
green economy that is carried out is waste processing efforts to reduce negative
impacts on the ecosystem. In addition, Dea Modis also contributes to the social
aspect by providing guidance and training to the surrounding community, especially
the younger generation, in order to increase awareness of sustainable production

practices

This research offers novelty in two main aspects. First, it not only highlights
the general implementation of the green economy in batik MSMEs but also
specifically examines how the green economy concept is implemented in Dea
Modis Batik and Jumputan MSMEs, which combine natural and synthetic dyes.
Second, it employs an Islamic economic perspective to assess the extent to which

the green economy implemented in batik MSMEs aligns with the principles of



Islamic economics. This research offers new perspectives on how the MSME sector

can contribute to sustainable development while maintaining Islamic values.

Motivated by what has been explained above, the author views and focuses on the
implementation of green economy which in its development to realize sustainable
development is in accordance with the Islamic economic requirements for MSMEs
to be fashionable batik and jumputan much deeper, therefore the title of this
research is "The Implementation of Green Economy in MSME Dea Modis

Batik and Jumputan From an Islamic Economics Perspective

B. Problem Formulation
After reviewing the background mentioned above, this research will address

the following issues:

1. How is the implementation of green economy in dea modis batik MSME?
2. How are dea modis business practices viewed from an islamic economic

perspective?

C. Research Objectives
1. To understand and analyze the implementation of green economy
principles in Dea Modis MSME in Yogyakarta
2. To understand and analyze the Dea modis business from an islamic

economic perspective
D. Research Benefits

1. Academic Benefits

This research is expected to contribute to the academic knowledge by
providing a deeper understanding and serving as a comparative reference for
future studies on the implementation of green economy in batik MSMEs from
an Islamic economic perspective, particularly in Dea Modis Batik and

Jumputan MSME

2. Practical Benefits
This research is expected to make a tangible and relevant contribution to

various stakeholders involved, both directly and indirectly, in the
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implementation of green economy with an Islamic economic perspective. For
MSME business owners, this research is expected to serve as a reference and
guide in the practice of economic activities, encouraging better environmental
management and sustainability, so that they can remain competitive in the

global market. This research is expected



