TABLE OF CONTENTS

ABSTRACT ..ottt sttt sttt st sttt il
APPROVAL OF SUPERVISOR ........ccoiiiiiiieeieeeeee et iii
DECLARATION........ooiiiiiiteteeee sttt ettt ettt esaeenae s v
APPROVAL OF SUPERVISOR ........cocoiiiiiiiiiiiiieeeeeeeese e v
APPROVAL OF DEAN........ooiiiiiiiiiieeeeeeee ettt vi
IMOTTOES ...ttt ettt et sa et e e sae e s e enneesse e vii
ACKNOWLEDGMENT ......oooiiiiiiiiiiiieieeteetet ettt viii
TABLE OF CONTENTS ... .ottt X
LIST OF FIGURES & TABLES ........ccoiiiiiieeeeeseee e xii
CHAPTER L. ...ttt ettt ettt e e nnnens 1
INTRODUCGTION ... .ottt ettt ee st et saeenseeaeensessnens 1
A.  Research Background............cccooeiiiiiiiiiiiiiiiiieiieeeeeeeeee e 1
B. Research QUESHIONS .......ccvieeieiiieiiiecciie ettt e e e 6
C. Research ODBJECtIVE.......couiiiiiiiiiiiieeieeeece et 6
D.  Research Benefit.........coccooiiiiiiiiiiiiieeee e 6
CHAPTER IL ...ttt ettt e esaeneenaeenseennens 8
LITERATURE REVIEW........c.ocoiiiiiiiiiieie ettt 8
A.  Conceptual Framework ..........cccocceeiviiiiiiiiiiiiierieeeceee e 8

| o0} <) 4 O PRSPPI 8

2 Human Development IndeX.........ccccoeiiiiiiiiiiiniiiiiienieeieeeeee e 14

3 Economic Growth.........coccoeiiiiiiiiiiiiiieieeceeeee e 17

B Previous Research ...........coooiiiiiiiiiiiiiiieeceeee e, 21
C. Research Framework ..........coocuviiiiieiiiieeiieceeeeece e 25
D.  Research Hypothesis .......ccceoiieiiieiiiiiieiieieeeeee e 26
CHAPTER IIT ...ttt 27
RESEARCH METHODOLOGY ....c.oooiiiiiiiieieeieeeeeeeee et 27
A, Research TIMEINe ........ccoceevuiiiiiniiiiiiiiieeeeeeteeee e 27

B Type of Research.........occoiiiiiiiiiii e 27
C. Data Types and SOUICES .......ccccuierieeiieniieeieerie ettt 28

D Data Collection Techniques .........cccooeeeieeiiiiiieiieeee e 28



E. Scope Of RESEArcCh ......cccvvevuiiiiiiiicicceee e 28

E. Variable Operational Definition..........ccecceevveeeieerieiiieenieeeeeee e 29
F. Data Analysis TEChNIQUES........cccueeviiiriiiiiirieeiieeieeee e 32
CHAPTER IV ..ottt 36
RESULT AND DISCUSSION......coiiiiiiiiitiieteeeeteteteese et 36
Al RESUIL e 36

1. DeSCrIPtive StatiSTICS....eervierieeiieriieeieerieeteesiee et eieeeteeaeeseeeaeeeaeens 36

2. Panel EStMation ..........ccoceviirieiiiieniieienieieceeesee e 37

3. Classical ASSUMPLION TeSt.....cc.eeruiiriieiieeiieiieeieeee et 43

B. DISCUSSION .vtiiiiiiiieiieeeite ettt ettt ettt esaae e 46
CHAPTER YV ..ottt ettt st ae s 51
CONCLUSIONS L.ttt sttt ettt bt e 51
Al CONCIUSION.....eiiiiiiiiieciteiteeeee ettt 51
B. SUGGESTIONS ....uveeiiieiieeiieee ettt ettt ettt e b e saaeeaeenaaaeas 52
BIBLIOGRAPHY ..ottt ettt 54
APPENDIX ..ottt ettt ettt eaes 61

Appendix 1: Data Table of Multidimensional Poverty, Human Development
Index, GDP per Capita, Inflation Rate, Employment Rate, Corruption
Perception Index, and Foreign Direct Investment ................cccceceecueeeennncnne. 61

xi



LIST OF FIGURES .
Figure 1 Poverty Trends (source: World Bank)

Figure 2 Levels of Human Development Index (Source:. UNDP)

Figure 3 Deprivation Trap (Source: Robert Chambers)
Figure 4 Research Framework
Bookmark not defined.
Figure 5 Chow Test Result
Figure 6 Hausman Test Result
Figure 7 Result of T test
Figure 8 Result of F test
Figure 9 R2 Determination Coefficient Test Result
Figure 10 Histogram Normality Test
Figure 11 Result of VIF Multicollinearity Test
Figure 12 Result of Durbin-Watson Autocorrelation Test

Figure 13 Result of Glajser Test Heteroscedasity Test

LIST OF TABLES

Table 1 List of Muslim Countries

Table 2 Multidimensional Poverty Indicator
Table 3 Scope of Research Countries

Table 4 Independent Variables

Table 5 Dependent Variable

Table 6 Control Variables

Table 7 Statistics Descriptive Variable

xil

4

Error!

38
39
41
42
43
44
44
45
46

12
28
30
30
32
36



